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1. Introduction

On 1 January 2008, Cyprus (and Malta) will adopt the euro, the single European currency. More than 310 million citizens in the 13 EU member states that have adopted the euro are now enjoying the benefits of the single currency. 

The changeover to the euro is a demanding process, which involves all citizens and requires careful and timely preparation.

2. Important dates

● EU Council decision on the adoption of the euro by Cyprus (10 July 2007)

On 10 July 2007 the Council of the EU (ECOFIN) decided to abrogate the derogation for the adoption of the euro and specified that Cyprus and Malta will adopt the euro on 1 January 2008.

● Adoption of the conversion rate for the Cyprus pound by the EU Council (10 July 2007)

The Council of the EU adopted the conversion rate at which the euro will be substituted for the pound: €1 = £ 0,585274

● Dual display of prices (1 September 2007 – 30 September 2008)

Dual display (in pounds and euro) of the prices of goods and services provided to consumers is compulsory from 1 September 2007 until 30 September 2008.

· Fair Pricing Code (10 July 2007 - 10 July 2008)
The voluntary Code encourages the transparency in the pricing of goods and services during the changeover period. All subscribers will be awarded a logo. The commitments under the Code include the avoidance of unjustified price increases, transparency in pricing policies and consumer information and assistance.

· Euro-Observatories 

The Euro-Observatories are responsible, at regional level, for monitoring the introduction of the euro, the legality of transactions and the transparency of professional practices, for referring citizens to any source of information and for hearing, mediating and providing assistance to citizens in respect of euro changeover issues. 

The Euro-Observatories are hosted at the District Offices.

● Adoption of the euro (1 January 2008)

On 1 January 2008 the euro will become the official currency of Cyprus, replacing the Cyprus pound. Euro banknotes and coins will be put into circulation and will become legal tender in the Republic of Cyprus. In parallel, all accounts with banks and cooperative credit institutions that are denominated in pounds will automatically be converted into accounts denominated in euro, free of charge.

● Parallel circulation of the pound and the euro (1 – 31 January 2008)

−
For a period of one month after the adoption of the euro, banknotes and coins in Cyprus pounds will circulate in parallel with the euro and will be accepted for payments.

−
All non-cash transactions (by means of cheque, card etc.) will be carried out exclusively in euro.

−
Businesses should give change only in euro.

● Exchange of pounds after the end of the parallel circulation period

−
Banks and cooperative credit institutions will exchange banknotes and coins in pounds for banknotes and coins in euro, free of charge up to a ceiling (£1.000 per customer per transaction for banknotes and £50 for coins).  And for deposit, any amount of banknotes and coins in pounds, until 30 June 2008 (six months after the euro adoption date).

−
The Central Bank of Cyprus will continue to exchange, free of charge, banknotes in pounds for euro for 10 years after the euro adoption date (until 31 December 2017), and coins in pounds for 2 years after the euro adoption date (until 31 December 2009).

● Completion of the changeover to the euro (1 February 2008)

From 1 February 2007 cash in Cyprus pounds will cease to be legal tender and will not be accepted for payments.  All payments will be carried out in euro.

3. Benefits from the adoption of the euro
· Important benefits to the economy as a whole, such as low inflation and interest rates, sound public finances and shelter. These conditions are conducive to fostering economic growth, investment and employment to the benefit of citizens.

· Reduction of exchange rate risks and costs (especially for traders, students studying abroad, and tourists visiting Cyprus).

· Greater price transparency.

· Easier access to the euro area capital markets. 

· Fostering of foreign investment.

· Facilitation of reunification, given that the euro is accepted by both communities as the official currency of a future reunified Cyprus.

· Reinforcement of the country’s position in the EU.

4. Other information sources

National website for the euro at www.euro.cy 

Toll free telephone line for the euro 8000 2008

District Offices contact information
Nicosia:

22804152

Limassol:

25806420

Larnaca:

24801803

Famagusta:
23812069

Paphos

Tel.: 26801105

